TAX 

IMPOUND 
ESCROW 
ACCOUNT (6) 



CARD 


HOLDER 


POINT 


OF 




,3.ALE(1) 


If^ 

"Sv, 
ssr 

; s 3 

SSI 
















(3 





MERCHANT 
AUTHORIZATION 
REQUEST (2) 



MERCHANT 
BANK 

NETWORK 
SWITCH 
HUB TO 
CARD 

NETWORK (3) 



CARD 

NETWORK (5) 



DECLINE (5) 



APPROVE (5) 



ISSUER 
NETWORK 

APPROVE OR 

DECLINE 
TRANSACTION (4) 



FIG. 1 



CREDIT CARD TRANSACTION AUTHORIZATION FLOW 
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FIG. 2 

ESCROW/IMPOUND ACCOUNT 
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The cardholder 
presents the credit 
card (credit or 
debit) at the point of 
sale for account 
transaction. 



The merchant 
uses an electronic 
terminal or the 
telephone to 
request an 
authorization from 
the merchant bank 
for account 
transaction. 



The merchant bank 
creates a Credit 
Network integrated 
payment authorization 
request message that 
includes details about 
the account and the 
transaction. The 
message is then 
switched through 
proprietary network to 
the card issuer. 



The issuer 
•reviews the 
request and 
makes a 
decision to 
approve or 
decline it. 



The issuer's 
response is 
sent back 
through VisaNet 
to the merchant 
in a matter of 
seconds. 
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;3[ point of sale 
i !^for account 



transaction 



Requests 
authorization 
for account 
transaction 



Approve or 
decline 
account 

transaction 



NOTE: In some cases, when an issuer is unavailable for authorization, for example: proprietary 
network VisaNet will authorize the transaction as a part of a stand in processing service. This is done 
to further enhance payment system efficiency for the account transaction. 
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PROPRIETARY CARD NETWORK INTERLINK TO ESCROW ACCOUNT TRANSACTION 

FUNCTIONALITY 
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Authorizing a credit card sale 



Authorization request including escrow account transaction functionality 
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FIG. 4 



PROPRIETARY NETWORK ACCOUNT TRANSACTIONS AUTHO RIZATION, 
(There is no card-issuing bank with American Express and Discover.) 
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TRANSACTION PROCESSING INCORPORATING ESCROW ACCOUN T TRANSACTION 

FUNCTIONALITY 
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Escrow Account Transaction 

Extensible Markup Language (XML) wrapper 




Escrow Account Transaction 
ice-response tag, ID codes 






Escrow Account Transaction 
ice-package tag with state data 
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ice-item-group 
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Closing tags to match the opening tags of Escrow Account Transaction 
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ESCROW ACCOUNT TRANSACTION INTERNET CONTE NT EXCHANGE PACKAGE 
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